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Sandpiper’s LABOR index (in black) measures US labor productivity scaled out by financial and economic leverage,
(durable goods orders and loan growth), and has been a good leading indicator of S&P profit margins, (in red).
Typically signaling changes in profitability by a few months, the current falloff while not definitive, looks troubling.

Green line- the lower band for our calculation of fair value for the S&P
Black line- The average monthly
onthly price for the S&P 500
Sandpiper’s fair value model uses only reported earnings and reported CPI inflation in its calculations. We’re
only showing the calculated worst case estimate here as the increased financial risk of the last decade has
resulted
d in a lot of market pessimism keeping valuations low. Increased market volatility however, has
occasionally pushed us below even our worst case number.
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